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On March 18, the International Monetary Fund announced disbursement of a $317 million loan to
Argentina that will assist the government in paying back a $500 million bridge loan from the US
and stay current with interest payments on its $40 billion foreign debt. The Fund said the loan was
granted because heavy rains, floods and low world market prices had reduced Argentina's export
earnings from grain and oilseeds. The US loan, granted earlier this year, was intended to cover the
period before the IMF made its decision. According to an unnamed international monetary source
cited by AP, the Fund had also approved release of $225 million in the following week, part of a loan
that depends on the government meeting targets on new policies to reduce the public deficit and
inflation. At present, Argentina owes the Fund more than $3.5 billion. The decisions by the IMF
Board, representing the Fund's 151 member nations, are expected to lead to the release of loans to
Buenos ires promised by banks. The banks agreed to lend in tandem with the Fund, disbursing loan
installments as the IMF gave approval to Argentine policy efforts. (Basic data from AP, 03/20/88)
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